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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors 
North Tahoe Public Utility District
Tahoe Vista, California

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities of North Tahoe Public Utility
District (the District) as of and for the year ended June 30, 2020, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities of North Tahoe Public Utility District, as of June 30, 2020, and the
respective changes in financial position, and where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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Other Matters

2019 - Financial Statements

The financial statements of North Tahoe Public Utility District as of June 30, 2019, were audited by predecessor
auditors. Their report dated April 21, 2020, expressed an unmodified opinion on those financial statements. In our
opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2019 is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and pension related schedules as listed in the table of contents be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District's basic financial statements. The supplementary information contained within the comparison of budget to
actual in Schedule 1 is presented for purposes of additional analysis and is not a required part of the basic financial
statements. 

The budgetary comparison schedule is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements. Such information has
been subjected to auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 2, 2021, on our
consideration of North Tahoe Public Utility District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of North Tahoe Public
Utility District's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering North Tahoe Public Utility District’s
internal control over financial reporting and compliance.

Sacramento, California
February 2, 2021

MannUrrutiaNelson CPAs



NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

As management of the North Tahoe Public Utility District (NTPUD), we offer readers of NTPUD’s financial
statements this narrative overview and analysis of NTPUD’s financial performance during the fiscal year ended
June 30, 2020. Please read it in conjunction with NTPUD’s financial statements, which follow this section.

During Fiscal Year 2020 the presentation of District activity was transitioned from funds grouped by Sewer, Water
and Recreation to Enterprises aligned the operational activity of the District. The identification of District
operational activity resulted in Enterprises made up of Sewer, Water, Recreation, Fleet and General
Administration & Base.  The following discussion restates the Fiscal Year 2019 for comparison purposes. 

FINANCIAL HIGHLIGHTS - CONSOLIDATED DISTRICT:

The District’s Current Assets increased by $3,032,603 from $9,228,089 to $12,260,692. Restricted Assets
decreased by $1,650,352 from $1,707,860 to $57,508. Non-Current Investments increased by $365,600 from
$1,646,545 to $2,012,145. Capital Assets net of Accumulated Depreciation decreased from $55,330,750 to
$54,705,692, a decrease of $625,058. As a result of the GASB 68 adjustments, Deferred Pension Outflows
decreased $332,360 from $1,453,438 to $1,121,078. The District’s Total Assets and Deferred Outflows increased
by $790,433 to $70,157,115.

The District’s changed its Sewer and Water billing practices beginning on January 1, 2020 from prospective billing
to retrospective billing basis. This is reflected in the increase in receivables at current year ended June 30, 2020
compared to prior year ended June 30, 2019.

The District’s Current Liabilities (Unrestricted) increased by $50,405 to $1,909,840. Current Liabilities (Payable
from Restricted Assets) decreased by $53,110 from $62,503 to $9,393. Noncurrent Liabilities decreased by
$813,102 from $2,833,194 to $2,020,092. Deferred Inflows of Resources increased $299,861 to $366,382.

The Net Investment in Capital Assets decreased by $282,584 as additions of new Capital Assets did not exceed
depreciation and the related matured portion of capital debt repaid. The amount Restricted for Capital Outlay
decreased by $1,122,811. Unrestricted Net Position (Unrestricted) increased by $2,711,774 from $10,301,477 to
$13,013,251. Total Net Position increased by $1,306,379 from $64,545,029 to $65,851,408.

Operating Revenues increased by $897,758 from $6,343,522 to $7,241,279. Total Operating Expenses increased
$364,747 from $11,911,237 to $12,275,987. Property Tax revenue of $6,308,936 is $278,060 more than the prior
year. Investment income increased by $32,593 from $204,678 to $237,271. Grant Revenue decreased $515,994
from $632,152 to $116,158.  Other Non-Operating Expenses increased $207,620 from $82,744 to $290,365.

FINANCIAL HIGHLIGHTS - SEWER FUND:

Current Assets (not restricted) increased by $301,002 from $7,341,944 to $7,642,948. Restricted Assets
decreased $547,221 from $547,293 to $72. Net Capital Assets decreased by $265,384 from $21,511,463 to
$21,246,076 as additions to Capital Assets (including transfer from WIP) resulted in net additions which were
exceeded by the increase in Accumulated Depreciation.

Current Liabilities (Payable from Current Assets) increased by $79,892 from $91,427 to $171,320. Current
Liabilities (Payable from Restricted Assets) remained unchanged. In addition, Deferred Pension Inflows increased
by $69,765 from $0 to $69,765. The amount of Unrestricted Net Position increased by $151,346 from $7,250,517
to $7,401,863. Total Net Position decreased by $661,259 from $29,309,273 to $28,648,011.

Operating Revenues increased by $771,397 from $1,499,383 to $2,255,556. Total Operating Expenses were
$1,741,583 less than prior year primarily due to a change in allocation methodology between fund areas. Property
Tax revenue of $818,000 is $4,562,038 less than the prior year due to Property Tax being primarily recognized in
the General Administrative & Base Enterprise. Investment income is also now recognized in the General
Administrative & Base Enterprise. Other Non-Operating Expense decreased by $35,520 from $76,383 to $40,863.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

FINANCIAL HIGHLIGHTS – WATER FUND:

Current Assets increased by $1,250,784 from $1,467,500 to $2,718,284. Restricted Assets decreased by
$492,777 from $506,465 to $13,688. Capital Assets net of Accumulated Depreciation decreased by $216,310
from $20,472,046 to $20,255,736. Deferred Pension Outflows decreased $61,794 from $319,756 to $257,962.

Current Liabilities (Payable from Current Assets) increased by $48,524 from $547,646 to $596,170. Current
Liabilities (Payable from Restricted Assets) decreased by $28,441 from $28,441 to $0. The Long-Term debt portion
of Noncurrent Liabilities decreased by $356,136 from $2,361,586 to $2,005,450, the result of the annual principal
payments on the debt. The Net Pension Liability portion of Noncurrent Liabilities decreased by $93,677 from
$103,755 to $10,078. In addition, Deferred Pension Inflows increased $55,751 from $14,635 to $70,386. The
amount of Net Position that is Unrestricted increased by $714,031 from $1,495,781 to $2,209,812. Total Net
Position increased by $853,882 bringing the balance from $19,709,704 to $20,563,587.

Operating Revenues increased $147,096 from $3,945,728 to $4,092,824. Total Operating Expenses decreased by
$1,049,330 from prior year primarily due to a change in allocation methodology between fund areas. Grant revenue
was $49,996 lower than the prior year at $2,410 compared to the $52,406 in prior year. 

FINANCIAL HIGHLIGHTS - RECREATION FUND:

Current Assets increased by $641,713 from $1,032,251 to $1,673,964. Restricted Assets decreased by $552,171
from $594,420 to $42,249. Capital Assets net of Accumulated Depreciation decreased by $222,044 to
$12,584,186 as the current year capital investment did not exceed the increase in Accumulated Depreciation.
Deferred Pension Outflows of Resources decreased by $51,562 from $232,551 to $180,989.

Current Liabilities (Payable from Current Assets) decreased by $95,137 from $307,817 to $212,681. Current
Liabilities (Payable from Restricted Assets) decreased by $24,669 from $34,062 to $9,393. The Net Pension
Liability classified as Noncurrent Liabilities decreased by $70,893 from $75,457 to $4,564. Deferred Inflows of
Resources from Pension increased by $46,520 from $10,644 to $57,164. The Total Net Position decreased by
$5,265 from $14,237,473 to $14,232,208. The amount of Net Position that is Unrestricted increased by $747,875 to
close at $1,615,165.

Recreation Events and Program Revenues of $848,247 were $894 lower than the prior year. Total Operating
Expenses decreased by $359,955 from $2,215,585 to $1,855,630 primarily due to a change in allocation
methodology. The Recreation assessment, called Community Facilities District 94-1 (CFD 94-1), brought in
$922,653, an increase of $271,815. Grant revenue was $112,249 down $479,623 from $591,872.

FINANCIAL HIGHLIGHTS – FLEET FUND:

Current Assets increased by $60,811 from $358,974 to $419,785. Capital Assets net of Accumulated Depreciation
increased by $74,448 from $526,184 to $600,632. Capital Assets net of Accumulated Depreciation increased
$74,448 from $526,184 to $600,632.

Current Liabilities (Payable from Current Assets) decreased by $28,403 from $46,597 to $18,194. The amount of
Net Position that is Unrestricted increased by $79,202 from $312,377 to $391,579. Deferred Pension Inflows
increased by $10,012 from $0 to $10,012. The amoount of Net Position that is Unrestricted increased by $79,201
from $312,377 to $391,578. Total Net Position increased by $153,650 bringing the balance to $992,211. 

Direct Operating Expenses increased by $20,165 from $370,494 to $390,659. Depreciation increased $26,966
from $72,147 to $99,113 due to new capital purchases. Property Tax in the amount of $243,000 was allocated to
Fleet in 2020.  

FINANCIAL HIGHLIGHTS – GENERAL, ADMINISTRATIVE & BASE FUND:

Current Assets increased by $743,671 from $(972,580) to $(228,909). Restricted Assets decreased by $58,183
from $59,862 to $1,499. Investments, noncurrent, increased by $365,600 from $1,646,545 to $2,012,145. Capital
Assets net of Accumulated Depreciation increased by $4,235 from $14,827 to $19,062. Deferred Pension
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NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

Outflows decreased $219,004 from $901,131 to $682,127.

Current Liabilities (Payable from Current Assets) increased by $45,529 from $865,947 to $911,476. The Net
Pension Liability portion of Noncurrent Liabilities decreased by $179,538 from $292,396 to $112,858. Deferred
Pension Inflows increased by $117,813 from $41,242 to $159,055. The amount of Net Position that is Unrestricted
increased by $1,019,320 from $375,512 to $1,394,832. Total Net Position increased by $956,371 bringing the
balance to $1,415,391.

Total Operating Expenses increased by $3,436,966 primarily due to a change in allocation methodology between
funds. Property Tax in the amount of $4,325,283 was recognized in the Enterprise. Investment Income increased
from $108,919 to $235,667. Other Non-Operating Expense, primarily Pension Expense and Property Tax collection
charges, increased to $174,882.

DUE (TO)/FROM ENTERPRISE:

The amounts due (to) or from other enterprises are as follows at June 30, 2020:

Sewer Water
Recreation &

Parks
Fleet &

Equipment

General &
Administrative

and Base
Due (To)/From
Other Fund 7,389,886 2,182,393 1,469,123 420,168 (11,461,570)

This annual report includes this management’s discussion and analysis report, the independent auditor’s report
and the basic financial statements of the District. The financial statements also include notes that explain in more
detail some of the information in the financial statements.

REQUIRED FINANCIAL STATEMENTS:

The financial statements of the District report information of the District using accounting methods similar to those
used by private sector companies. These statements offer short-term and long-term financial information about its
activities. The Statement of Net Position includes all of the District’s assets and liabilities and provides information
about the nature and amounts of investments in resources (assets) and the obligations to District creditors
(liabilities). It also provides the basis for evaluating the capital structure of the District and assessing the liquidity
and financial flexibility of the District.

All current year’s revenues and expenses are accounted for in the Statement of Revenues, Expenses, and
Changes in Net Position. This statement measures the success of the District’s operations over the past year and
can be used to determine whether the District has successfully recovered all its costs through its user fees and
other charges, profitability and credit worthiness.

The final required financial statement is the Statement of Cash Flows. The statement reports cash receipts, cash
payments, and net changes in cash resulting from operations, investing, and financing activities and provides
answers to such questions as where did cash come from, what was cash used for, and what was the change in
the cash balance during the reporting period.

FINANCIAL ANALYSIS OF THE DISTRICT:

The most common financial question posed to the District is “How did we do financially during 2018/2019?” The
Net Position and the Statement of Revenues, Expenses and Changes in Net Position report information about the
District’s activities in a way that will help answer this question. These two statements report the net assets of the
District and the changes in them. One can think of the District’s Net Position – the difference between assets,
deferred outflows, liabilities and deferred inflows – as one way to measure financial health or financial position.
Over time, increases or decreases in the District’s Net Position is one indicator of whether its financial health is
improving or deteriorating. However, one will need to consider other non- financial factors such as changes in
economic conditions, population growth, and new or changed government legislation.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

NET POSITION:

To begin our analysis, a summary of the District’s Net Position is presented in Table A-1.

Table A-1
Condensed Statement of Net Position

Fiscal Year
06/30/2020

Fiscal Year
06/30/2019

Change in
Dollars

Percent
Charge

Current assets $ 12,260,692 $ 9,228,089 $ 3,032,603 33%
Restricted assets 57,508 1,707,860 (1,650,352) (97)%
Investments - noncurrent portion 2,012,145 1,646,545 365,600 22%
Net capital assets 54,705,692 55,330,750 (625,058) (1)%
Deferred pension outflows 1,121,078 1,453,438 (332,360) (23)%

    Total assets and deferred outflows of resources 70,157,115 69,366,682 790,433 1%

Current liabilities unrestricted $ 1,909,840 $ 1,859,435 $ 50,405 3%
Current liabilities restricted 9,393 62,503 (53,110) (85)%
Noncurrent liabilities 2,020,092 2,833,194 (813,102) (29)%
Deferred pension inflows 366,382 66,521 299,861 451%

     Total liabilities and deferred inflows of resources 4,305,707 4,821,653 (515,946) (11)%

Net investment in capital assets $ 52,344,106 $ 52,626,690 $ (282,584) (1)%
Restricted for capital outlay 48,115 1,170,926 (1,122,811) (96)%
Restricted for debt service 445,936 445,936 - -%
Unrestricted (designated for Board reserves) 2,053,093 3,739,589 (1,686,496) (45)%
Unrestricted (undesignated) 10,960,158 6,561,888 4,398,270 67%

     Total net position $ 65,851,408 $ 64,545,029 $ 1,306,379 2%
As can be seen from the table above, Net Position grew by $1,306,379 from $64,545,029 to $65,851,408. The
makeup of Net Position changed as Current Assets increase by $3,032,603 while Restricted Current Assets
decreased by slightly more than half that amount at 33% and 97% respectively. Amounts invested in Capital Assets
decreased by $625,058 or 1%. Non-Current Liabilities decreased $813,102 or 29% while Deferred Inflows/Outflows
increase/decrease largely offset. Amounts Restricted for Debt Service was consistent at $445,936. Unrestricted
(Defined for Board Reserves) decreased $1,260,019 to $2,479,570 due to revision in policy. Unrestricted
(Undefined) balance increased by $6,451,363 from $6,561,887 to $13,013,250.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

REVENUES, EXPENSES AND CHANGES IN NET POSITION:

Table A-2
Condensed Statement of Revenues, Expenses and Changes in
Net Position

Fiscal Year
06/30/2020

Fiscal Year
06/30/2019

Change in
Dollars

Percent
Charge

Operating revenues $ 7,241,279 $ 6,343,522 $ 897,757 14%
Operating expenses 12,275,987 11,911,237 364,750 3%

     Net operating loss (5,034,708) (5,567,715) 533,007 (10)%

Property tax revenues 6,308,936 6,030,876 278,060 5%
Other non-operating revenues and expenses 30,492 736,113 (705,621) (96)%

Non-operating revenues and expenses 6,339,428 6,766,989 (427,561) (6)%

     Income before capital contributions 1,304,720 1,199,274 105,446 9%

Capital contributions 1,659 47,079 (45,420) (96)%

     Change in net position 1,306,379 1,246,353 60,026 5%

Net position, beginning of year 64,545,029 63,298,676 (60,026) 2%

Total net position, ending of year $ 65,851,408 $ 64,545,029 $ 1,306,379 2%

While the Statement of Net Position shows the change in financial position of net assets, the Statements of
Revenues, Expenses and Changes in Net Position provides answers as to the nature and source of these
changes. As can be seen in Table A-2 above, Revenues, including Operating, Property Tax and Other, exceeded
Expenses in both years, increasing Net Position. The increase in Net Position of $1,306,379 was $60,031 more
than the $1,246,353 increase of the prior year. This was due to a $533,007 decrease in the Net Operating Loss
offset by a $427,561 increase in net Non-Operating Revenues and Expenses.  
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NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

BUDGETARY HIGHLIGHTS:

The District adopts an annual Operating Budget. The Operating Budget includes proposed expenses and the
means of financing them. The District’s operating budget includes the original budget and all budget adjustments
approved during the year.

A 2020 budget comparison and analysis is presented in Table A-3.

Table A-3
Budgeted Summary

Budget Actual

 Positive
(Negative)
Variance

Operating revenues $ 7,165,534 $ 7,241,279 $ 75,745
Operating expenses (13,084,615) (12,275,987) 808,628

     Net operating loss (5,919,081) (5,034,708) 884,373

Property tax revenues 5,955,000 6,308,936 353,936
Other non-operating revenues and expenses 106,900 30,492 (76,408)

     Non-operating revenues and expenses 6,061,900 6,339,428 277,528

(Loss)/income before capital contributions 142,819 1,304,720 1,161,901

Capital contributions - 1,659 1,659

     Change in net position $ 142,819 $ 1,306,379 $ 1,163,560

Operating Revenues of $7,241,279 were $75,746 over the Budget of $7,165,534. Operating Expenses of
$12,275,987 were $808,631 under the amount budgeted. Property Taxes, including CFD 94-1, revenues
surpassed the budgeted amount by $353,936. Other Non-Operating Revenues and Expenses when netted had a
$277,529 positive variance to budget. The total Change in Net Position of $1,306,384 exceeded the budgeted
amount of $142,819 decrease by $1,163,565.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2020

CAPITAL ASSETS:

Table A-4
Condensed Statement of Fixed Assets

Fiscal Year
06/30/2020

Fiscal Year
06/30/2019

Change in
Dollars

Percent
Change

Fixed assets $ 113,635,265 $ 109,034,782 $ 4,600,483 4%
Construction in progress 489,930 2,857,177 (2,367,247) (83)%

Total capital assets 114,125,195 111,891,959 2,233,236 2%

Accumulated depreciation (59,419,503) (56,561,209) (2,858,294) 5%

Net capital assets $ 54,705,692 $ 55,330,750 $ (625,058) (1)%

At the end of fiscal year 2020, the District had $113,635,266 invested in capital assets as shown in Table A-4.
Fixed Assets grew by $4,600,484 or 4%. Construction in Process decreased by $2,367,250 Accumulated
depreciation increased $2,858,291 compared to prior year. The result was Net Capital Assets decreased by
$625,057.

On September 1, 2010, the District entered into an installment sale agreement (the “Agreement”) for $4.5 million to
finance the construction of certain capital facilities related to the District’s water acquisition, storage and distribution
system consisting primarily of a water storage tank and appurtenances. The Agreement’s interest rate is 3.95%
and is payable semi-annually. Principal repayment began in August 2013 and concludes on February 1, 2026.

DISTRICT CONTACT INFORMATION:

This financial report is designed to provide our customers and creditors with a general overview of the District’s
finances and to demonstrate the District’s accountability for the funds it receives. Anyone having questions
regarding this report or desiring additional information may contact Vanetta N. Van Cleave, Chief Financial
Officer, North Tahoe Public Utility District, P.O. Box 139 Tahoe Vista, CA 96148-0139 or by phone at (530) 546-
4212 or by email at 
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF NET POSITION

JUNE 30, 2020

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative Total 2020

ASSETS

Current assets:
Cash and cash equivalents  (Note 2) $ - $ 447,416 $ 64,526 $ - $ 8,114,904 $ 8,626,846
Investments (Note 2) - - - - 1,511,926 1,511,926
Due (To)/From Other Fund 7,389,886 2,182,393 1,469,123 420,168 (11,461,570) -
Accounts receivable (Note 3) (24,371) 88,475 156,220 (383) 1,319,533 1,539,474
Inventory 277,433 - 6,173 - - 283,606
Deposits and prepaid expenses - - 12,542 - 286,298 298,840

Total current assets 7,642,948 2,718,284 1,708,584 419,785 (228,909) 12,260,692

Restricted assets:
Accounts receivable (Note 3) 72 13,688 42,249 - 1,499 57,508

Total restricted assets 72 13,688 42,249 - 1,499 57,508

Noncurrent assets:
Investments (Note 2) - - - - 2,012,145 2,012,145
Capital assets, net of accumulated depreciation (Note 4) 21,246,076 20,255,737 12,584,187 600,632 19,060 54,705,692

Total noncurrent assets 21,246,076 20,255,737 12,584,187 600,632 2,031,205 56,717,837

Total Assets 28,889,096 22,987,709 14,335,020 1,020,417 1,803,795 69,036,037

DEFERRED OUTFLOW OF RESOURCES

Changes in the net pension liability (Note 6) - 257,962 180,989 - 682,127 1,121,078

Total Deferred Outflows of Resources $ - $ 257,962 $ 180,989 $ - $ 682,127 $ 1,121,078

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF NET POSITION

JUNE 30, 2020 (Continued)

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative Total 2020

LIABILITIES

Current liabilities
Accounts payable and other liabilities $ 64,432 $ 133,146 $ 49,185 $ 3,609 $ 624,679 $ 875,051
Deferred revenue - - 118,321 - - 118,321
Compensated absences 106,888 106,888 45,174 14,585 286,797 560,332
Long term debt - current portion (Note 5) - 356,136 - - - 356,136

Total current liabilities (payable from current assets) 171,320 596,170 212,680 18,194 911,476 1,909,840

Current liabilities (payable from restricted assets)
Accounts payable and other liabilities - - 9,393 - - 9,393

Total current liabilities 171,320 596,170 222,073 18,194 911,476 1,919,233

Noncurrent liabilities
Long term debt - long term portion (Note 5) - 2,005,450 - - - 2,005,450
Net pension liability (Note 6) - 10,078 4,564 - - 14,642

Total noncurrent liabilities - 2,015,528 4,564 - - 2,020,092

Total Liabilities 171,320 2,611,698 226,637 18,194 911,476 3,939,325

DEFERRED INFLOWS OF RESOURCES

Changes in the net pension liability (Note 6) 69,765 70,386 57,164 10,012 159,055 366,382

Total Deferred Inflows of Resources 69,765 70,386 57,164 10,012 159,055 366,382

NET POSITION

Net investment in capital assets 21,246,076 17,894,151 12,584,187 600,632 19,060 52,344,106
Restricted for:

Capital outlay 72 13,688 32,856 - 1,499 48,115
Debt service - 445,936 - - - 445,936

Unrestricted 7,401,863 2,209,812 1,615,165 391,579 1,394,832 13,013,251

Total Net Position $ 28,648,011 $ 20,563,587 $ 14,232,208 $ 992,211 $ 1,415,391 $ 65,851,408

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF NET POSITION

JUNE 30, 2019 - COMPARATIVE TOTALS

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative Total 2019

ASSETS

Current assets:
Cash and cash equivalents (Note 2) $ - $ 445,936 $ 40,115 $ - $ 6,603,634 $ 7,089,685
Investments (Note 2) - - - - 949,189 949,189
Due (To)/From Other Fund 6,482,758 946,497 824,084 359,357 (8,612,696) -
Accounts receivable (Note 3) 566,882 75,067 154,387 (383) 5,999 801,952
Inventory 292,304 - 1,123 - - 293,427
Deposits and prepaid expenses - - 12,542 - 81,294 93,836

Total current assets 7,341,944 1,467,500 1,032,251 358,974 (972,580) 9,228,089

Restricted assets:
Cash and cash equivalents (Note 2) 547,221 492,350 359,414 - 59,682 1,458,667
Accounts receivable (Note 3) 72 14,115 235,006 - - 249,193

Total restricted assets 547,293 506,465 594,420 - 59,682 1,707,860

Noncurrent assets:
Investments (Note 2) - - - - 1,646,545 1,646,545
Capital assets, net 

of accumulated depreciation (Note 4) 21,511,463 20,472,046 12,806,230 526,184 14,827 55,330,750

Total noncurrent assets 21,511,463 20,472,046 12,806,230 526,184 1,661,372 56,977,295

Total Assets 29,400,700 22,446,011 14,432,901 885,158 748,474 67,913,244

DEFERRED OUTFLOW OF RESOURCES

Changes in the net pension liability (Note 6) - 319,756 232,551 - 901,131 1,453,438

Total Deferred Outflows of Resources $ - $ 319,756 $ 232,551 $ - $ 901,131 $ 1,453,438

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF NET POSITION

JUNE 30, 2019 (Continued) - COMPARATIVE TOTALS

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative Total 2019

LIABILITIES

Current liabilities
Accounts payable and other liabilities $ 59,813 $ 92,093 $ 227,274 $ 35,094 $ 161,511 $ 575,785
Accrued Liabilities (40,560) 40,905 48,136 - 483,026 531,507
Compensated absences 72,174 72,174 32,408 11,503 221,410 409,669
Long term debt - current portion (Note 5) - 342,474 - - - 342,474

Total current liabilities (payable from current assets) 91,427 547,646 307,818 46,597 865,947 1,859,435

Current liabilities (payable from restricted assets)
Accounts payable and other liabilities - 28,441 34,062 - - 62,503

Total current liabilities 91,427 576,087 341,880 46,597 865,947 1,921,938

Noncurrent liabilities
Long term debt - long term portion (Note 5) - 2,361,586 - - - 2,361,586
Net pension liability (Note 6) - 103,755 75,457 - 292,396 471,608

Total noncurrent liabilities - 2,465,341 75,457 - 292,396 2,833,194

Total Liabilities 91,427 3,041,428 417,337 46,597 1,158,343 4,755,132

DEFERRED INFLOWS OF RESOURCES

Changes in the net pension liability (Note 6) - 14,635 10,644 - 41,242 66,521

Total Deferred Inflows of Resources - 14,635 10,644 - 41,242 66,521

NET POSITION

Net investment in capital assets 21,511,462 17,767,987 12,806,230 526,184 14,827 52,626,690
Restricted for:

Capital outlay 547,294 - 563,951 - 59,681 1,170,926
Debt service - 445,936 - - - 445,936

Unrestricted 7,250,517 1,495,781 867,290 312,377 375,512 10,301,477

Total Net Position $ 29,309,273 $ 19,709,704 $ 14,237,471 $ 838,561 $ 450,020 $ 64,545,029

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2020 

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative Total 2020 
OPERATING REVENUE

Service charges $ 2,255,556 $ 4,118,123 $ - $ - $ 19,353 $ 6,393,032
Recreation events and programs - - 848,247 - - 848,247

Total operating revenues 2,255,556 4,118,123 848,247 - 19,353 7,241,279

OPERATING EXPENSES

Direct operating expenses 2,250,971 1,997,427 1,313,218 390,659 3,465,418 9,417,693
Allocation of operating expenses 181,327 166,539 58,408 (406,274) - -
Depreciation 1,262,560 1,012,617 484,004 99,113 - 2,858,294

Total operating expenses 3,694,858 3,176,583 1,855,630 83,498 3,465,418 12,275,987

OPERATING INCOME (LOSS) (1,439,302) 941,540 (1,007,383) (83,498) (3,446,065) (5,034,708)

NONOPERATING REVENUE (EXPENSE)

Property tax revenue/CFD 94-1 818,000 - 922,653 243,000 4,325,283 6,308,936
Investment income - - 1,604 - 235,667 237,271
Grants - 2,410 112,249 - 1,499 116,158
Miscellaneous revenues 903 44,080 - - 23,985 68,968
Interest Expense - (101,424) - - (116) (101,540)
Other nonoperating expenses (40,863) (32,723) (36,045) (5,852) (174,882) (290,365)

Total nonoperating revenue (expense), net 778,040 (87,657) 1,000,461 237,148 4,411,436 6,339,428

INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS (661,262) 853,883 (6,922) 153,650 965,371 1,304,720

CAPITAL CONTRIBUTIONS

Capital contributions - infrastructure - - 1,659 - - 1,659

CHANGE IN NET POSITION (661,262) 853,883 (5,263) 153,650 965,371 1,306,379

TOTAL NET POSITION, BEGINNING OF YEAR 29,309,273 19,709,704 14,237,471 838,561 450,020 64,545,029

TOTAL NET POSITION, END OF YEAR $ 28,648,011 $ 20,563,587 $ 14,232,208 $ 992,211 $ 1,415,391 $ 65,851,408

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2019 - COMPARATIVE TOTALS

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative Total 2019 
OPERATING REVENUE

Service charges $ 1,499,383 $ 3,945,728 $ - $ - $ 49,270 $ 5,494,381
Recreation events and programs - - 849,141 - - 849,141

Total operating revenues 1,499,383 3,945,728 849,141 - 49,270 6,343,522

OPERATING EXPENSES

Direct operating expenses 2,438,418 1,793,346 1,009,808 370,494 3,511,477 9,123,543
Allocation of operating expenses 1,731,396 1,470,261 719,161 (437,793) (3,483,025) -
Depreciation 1,266,627 962,303 486,617 72,147 - 2,787,694

Total operating expenses 5,436,441 4,225,910 2,215,586 4,848 28,452 11,911,237

OPERATING INCOME (LOSS) (3,937,058) (280,182) (1,366,445) (4,848) 20,818 (5,567,715)

NONOPERATING REVENUE (EXPENSE)

Property tax revenue/CFD 94-1 5,380,038 - 650,838 - - 6,030,876
Investment income 94,517 - 1,242 - 108,919 204,678
Grants (12,126) 52,406 591,872 - - 632,152
Miscellaneous revenues 16,206 27,179 2,535 - 33,701 79,621
Interest Expense - (97,594) - - - (97,594)
Other nonoperating expenses (76,383) - (6,361) - - (82,744)

Total nonoperating revenues (expenses), net 5,402,252 (18,009) 1,240,126 - 142,620 6,766,989

INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS 1,465,194 (298,191) (126,319) (4,848) 163,438 1,199,274

CAPITAL CONTRIBUTIONS

Capital contributions - infrastructure 12,469 34,610 - - - 47,079

CHANGE IN NET POSITION 1,477,663 (263,581) (126,319) (4,848) 163,438 1,246,353

TOTAL NET POSITION, BEGINNING OF YEAR 27,831,610 19,973,285 14,363,790 843,409 286,582 63,298,676

TOTAL NET POSITION, END OF YEAR $ 29,309,273 $ 19,709,704 $ 14,237,471 $ 838,561 $ 450,020 $ 64,545,029

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2019)

Sewer Water Recreation
Fleet &

Equipment
General & 

Administrative 2020 2019 

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $ 2,876,904 $ 4,079,922 $ 1,157,610 $ - $ 42,049 $ 8,156,485 $ 6,243,471
Payments to suppliers (766,433) (708,863) (536,513) (207,705) (1,035,507) (3,255,021) (4,707,601)
Payments to employees (1,350,103) (1,224,340) (981,735) (211,359) (2,544,965) (6,312,502) (4,374,713)
Payments (to) from other funds (181,327) (166,539) (58,408) 406,274 - - -

NET CASH PROVIDED BY (USED FOR) OPERATING 
ACTIVITIES

579,041 1,980,180 (419,046) (12,790) (3,538,423) (1,411,038) (2,838,843)

CASH FLOW FROM NONCAPITAL FINANCING ACTIVITIES

Property tax collected 818,000 - 922,653 243,000 4,325,283 5,143,283 5,961,567
Advances (to) from other funds (907,128) (1,230,844) (645,039) (56,650) 2,212,964 (626,697) -
Change in property tax receivable - - (12,737) - (679,123) (691,860) -
Other nonoperating revenues 903 - - - 25,484 26,387 -
Other nonoperating expenses (40,863) - (36,044) - (150,897) (227,804) (3,120)

NET CASH PROVIDED BY (USED FOR) NONCAPITAL
FINANCING ACTIVITIES (129,088) (1,230,844) 228,833 186,350 5,733,711 3,623,309 5,958,447

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES

Acquisition of capital assets (997,174) (796,308) (260,302) (173,560) (4,233) (2,231,577) (3,381,198)
Capital grants received - - 112,249 - - 112,249 452,433
Repayment of debt - (342,474) - - - (342,474) (329,337)
Interest paid on notes payable - (101,424) - - (116) (101,540) (97,594)
Contributed capital - - 1,659 - - 1,659 143,516

NET CASH USED FOR CAPITAL AND RELATED
FINANCING ACTIVITIES (997,174) (1,240,206) (146,394) (173,560) (4,349) (2,561,683) (3,212,180)

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2019)

CASH FLOWS FROM INVESTING ACTIVITIES Sewer Water Recreation
Fleet &

Equipment
General & 

Administrative 2020 2019

Investment earnings - - 1,604 - - 1,604 204,678
Purchase of investments - - - - (1,239,351) (1,239,351) -
Proceeds from sale of investments - - - - 500,000 500,000 61,548

NET CASH (USED FOR) PROVIDED BY INVESTING 
ACTIVITIES - - 1,604 - (739,351) (737,747) 266,226

NET (DECREASE) INCREASE IN CASH AND CASH 
EQUIVALENTS

(547,221) (490,870) (335,003) - 1,451,588 (1,087,159) 173,650

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 547,221 938,286 399,529 - 6,663,316 8,548,352 8,374,702

CASH AND CASH EQUIVALENTS, END OF YEAR $ - $ 447,416 $ 64,526 $ - $ 8,114,904 $ 7,461,193 $ 8,548,352

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
STATEMENT OF CASH FLOWS (continued)

FOR THE YEAR ENDED JUNE 30, 2020
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2019)

Sewer Water Recreation
Fleet &

Equipment
General &

Administrative 2020 2019

RECONCILIATION OF CASH AND CASH
EQUIVALENTS TO THE STATEMENTS OF
NET POSITION

Unrestricted cash and cash equivalents $ - $ 447,416 $ 64,526 $ - $ 8,114,904 $ 8,626,846 $ 7,089,685
Restricted cash and cash equivalents - - - - - - 1,458,667

TOTAL CASH AND CASH EQUIVALENTS $ - $ 447,416 $ 64,526 $ - $ 8,114,904 $ 8,626,846 $ 8,548,352

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED BY (USED
FOR) OPERATING ACTIVITIES

Operating income (loss) $ (1,439,302) $ 941,540 $ (1,007,383) $ (83,498) $ (3,446,065) $ (5,034,708) $ (5,664,153)

Adjustments to reconcile operating loss to net
cash provided by (used for) operating activities:

Depreciation 1,262,560 1,012,617 484,004 99,113 - 2,858,294 2,787,694
Net change in deferred outflows and inflows 69,765 117,545 96,420 - 336,817 620,547 (400,280)
Decrease (Increase) in accounts receivable 591,253 (12,982) 203,662 - 22,696 804,629 (3,614)
Decrease (Increase) in inventory 14,872 - (5,049) - - 9,823 12,494
(Increase) Decrease in other assets - - - - (205,004) (205,004) 42,352
Increase (Decrease) in accounts payable 4,619 12,612 (202,758) (31,487) 463,168 246,154 340,277
Increase in compensated absences 34,714 34,714 12,766 3,082 65,387 150,663 79,766
(Decrease) Increase in other liabilities 40,560 (40,905) (48,136) - (483,026) (531,507) 8,114
Increase (Decrease) in deferred revenue - - 118,321 - - 118,321 -
Increase (Decrease) in net pension liability - (84,961) (70,893) - (292,396) (448,250) (41,493)

NET CASH PROVIDED BY (USED FOR)
OPERATING ACTIVITIES

$ 579,041 $ 1,980,180 $ (419,046) $ (12,790) $ (3,538,423) $ (1,411,038) $ (2,838,843)

See accompanying notes to the basic financial statements.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The North Tahoe Public Utility District (the "District") was organized in 1948 for the principal purpose of providing sewage
collection and treatment facilities for the residents of the area. The District began providing water services in 1967 with the
acquisition of the Brockway Water Company and has since then acquired several small water companies. In 1970, the District
established a department for recreational activities. Under its broad powers of service, the District also provides street lighting.
The general area of the District is located along approximately seven miles of the north shore of Lake Tahoe from the Nevada
state line at Crystal Bay to the boundaries of the Tahoe City Public Utility District at Dollar Point, California. 

For financial reporting purposes, the District includes all funds that are controlled by or dependent on the District's Board of
Directors. Management has determined the District to be a single reporting entity for financial reporting purposes by applying
the criteria set forth in Statement of Governmental Accounting Standards No. 61, The Financial Reporting Entity: Omnibus - an
amendment of GASB Statements No. 14 and No. 34.  This criteria requires the reporting entity to have a separate elected
governing body, that it be a legal separate entity and fiscally independent. Based on the foregoing criteria; the District has
included in these financial statements the North Tahoe Building Corporation (the "Corporation"), a California nonprofit public
benefit corporation. The Corporation is controlled by the same governing authority, utilizes the same management, and is
financially dependent upon the District. Its operations are influenced by the District and the District is responsible for its fiscal
management, budgetary control, surpluses and deficits, and provides the sole source of its revenues. The Corporation provides
financing for the District's renovation of its sewer and water systems. See Note 5 for description of debt outstanding. Separate
financial statements for the Corporation may be obtained by contacting Vanetta Van Cleave, Chief Financial Officer, North
Tahoe Public Utility District, P.O. Box 139, Tahoe Vista, CA 96148-0139.

B. Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the amounts reported in the financial statements
and accompanying notes. Actual results may differ from those estimates.

C. Measurement Focus, Basis of Accounting and Presentation

The financial statements have been prepared in conformity with generally accepted accounting principles (GAAP). The
Governmental Accounting Standards Board (GASB) is the acknowledged standard setting body for establishing accounting and
financial reporting standards followed by governmental entities in the United States.  

Measurement Focus

The statement of net position and the statement of revenues, expenses, and changes in net position, are presented using the
economic resources measurement focus. The accounting objectives of this measurement focus are the determination of
operating income, changes in net position (or cost recovery), financial position, and cash flows. All assets and deferred outflows
of resources and all liabilities and deferred inflows of resources (whether current or noncurrent) associated with the operation of
these funds are reported. Proprietary fund equity is classified as net position.

Basis of Accounting

The North Tahoe Public Utility District follows the enterprise method of accounting practices and reporting methods approved
for special-purpose districts. An enterprise type fund is a proprietary fund used to account for operations (a) that are financed
and operated in a manner similar to private business enterprise, where the intent of the governing body is that the costs
(expenses excluding depreciation) of providing goods and services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and net income is appropriate for capital maintenance, public policy, management control,
accountability or other purposes.

The financial records of the District are maintained on the accrual basis of accounting. Revenues are recognized in the
accounting period in which they are earned and become measurable; expenses are recognized in the period incurred.

The District reports three major funds. The Sewer Fund is an enterprise fund that is used to account for the District's provision
of sewer and related services and support services. The Water Fund is an enterprise fund that is used to account for the
District's provision of water and related services. The Recreation Fund is an enterprise fund that is used to account for the
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NORTH TAHOE PUBLIC UTILITY DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

District's provision of recreation related services, including the Event Center. Interfund activity between these funds has been
eliminated in the financial statement presentation. Also presented on the basic financial statements are allocations from each
major fund to the District's fleet and general and administrative costs.

D. Budget

The District prepares an annual operating budget which is approved and adopted by the Board of Directors. The budget serves
as an approved plan to facilitate financial control and operational evaluation. California State law does not require formal
adoption of appropriated budgets for enterprise funds.

E. Cash and Cash Equivalents
 
The District considers cash and all highly liquid debt instruments with original maturities of three months or less to be cash
equivalents. The District's cash and cash equivalents consist of cash, deposits in financial institutions, certificates of deposit,
savings and cash with fiscal agents (including restricted assets). Cash and cash equivalents invested for specific requirements,
such as deposits for construction projects, are segregated as restricted cash and cash equivalents.

F. Investments

Investments are reported at fair value. Changes in fair value that occur during a fiscal year are recognized as unrealized gains
or losses and reported for that fiscal year. Investment income comprises interest earnings, changes in fair value, and any gains
or losses realized upon the liquidation or sale of investments.

G. Fair Value Inputs, Methodologies, and Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Observable inputs are developed based on market data obtained from
sources independent of the reporting entity. Unobservable inputs are developed based on the best information available about
the assumptions market participants would use in pricing the assets. The classification of securities within the fair value
hierarchy is based upon the activity level in the market for the security type and the inputs used to determine their fair value, as
follows:

Level 1 - Unadjusted price quotations in active markets/exchanges for identical assets or liabilities that are accessible
to the District.
Level 2 - Other observable inputs (including, but not limited to, quoted prices for similar assets or liabilities in markets
that are active, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other than
quoted prices that are observable for the assets or liabilities (such as interest rates, yield curves, volatilities, loss
severities, credit risks and default rates) or other market-corroborated inputs.)
Level 3 - Unobservable inputs based on the best information available in the circumstance, to the extent observable
inputs are not available (including the District's own assumptions used in determining the fair value of investments).

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). Accordingly, the degree of judgment
exercised in determining fair value is greatest for instruments categorized in Level 3. The inputs used to measure fair value may
fall into different levels of the fair value hierarchy. In such cases, for disclosure purposes, the fair value hierarchy classification
is determined based on the lowest level input that is significant to the fair value measurement in its entirety.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. Accounts Receivable

Accounts receivable represent service charges and other revenues billed and uncollected at year-end, along with amounts
accrued for items billed after year-end for service periods before year-end. Each year the District records liens for delinquent
charges and collects through the property tax bill for active accounts, and pursues full-collection for closed accounts with
unpaid balances. Management believes its receivables are fully collectible and, accordingly, no allowance for doubtful accounts
is required.

I. Inventory

Inventory is valued at cost, using the first-in first-out method (FIFO). Inventory consists of supplies used in the maintenance of
water and sewer lines. The cost is recorded as an expense as inventory items are consumed.

J. Capital Assets

Capital assets are defined by the District as assets with an initial cost of $5,000 or more with an estimated useful life in excess
of one year. Capital assets are stated at cost, or the market value at the time received in case of gifts or contributions.
Maintenance and repairs are charged to expense as incurred and replacements which improve or extend the lives of property
are capitalized. 

Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. The estimated
useful lives are as follows:

Years
Water and Sewer System 30 - 50
Buildings 30 - 50
Building and Park Improvements 10 - 25
Furniture and Equipment 5 - 15
Vehicles 7

K. Compensated Absences

The District has accrued a liability for vacation and sick pay which has been earned but not taken by District employees. A
maximum of up to 20 days of vacation and 12 days of sick leave per year may be accumulated per employee. Employees are
paid between 50% and 100% of their accumulated sick leave depending upon tenure and the nature of their termination. A
maximum of two times the employee's annual rate of vacation may be accumulated by each employee. The District accrues a
liability for compensated absences once the District's obligation relating to employees' rights to receive compensation for future
absences is attributable to employees' services already rendered, the obligation relates to rights that vest or accumulate,
payment of the compensation is probable, and the amount can reasonably be estimated.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L. Pension Plan

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to pensions, and pension
expense, information about the fiduciary net position of the District's California Public Employees' Retirement System
(CalPERS) plan (Plan) and additions to/deductions from the Plan's fiduciary net position have been determined on the same
basis as they are reported by CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are
recognized when due and payable in accordance with the benefit terms. Plan investments are reported at fair value.

CalPERS June 30, 2020 June 30, 2019
Valuation date June 30, 2018 June 30, 2017

Measurement date June 30, 2019 June 30, 2018
Measurement period July 1, 2018 and June 30, 2019 July 1, 2017 to June 30, 2018

Gains and losses related to changes in total pension liability and fiduciary net position are recognized in pension expense
systematically over time. The first amortized amounts are recognized in pension expense for the year the gain or loss occurs.
The remaining amounts are categorized as deferred outflows and deferred inflows of resources related to pensions and are to
be recognized in future pension expense. The amortization period differs depending on the source of the gain or loss. The
straight-line over the average expected remaining service lives of all members that are provided with benefits (active, inactive,
and retired) as of the beginning of the measurement period.

M. Capital Contributions

Capital contributions are assets contributed by Special Assessment Districts or real estate developers.

N. Operating and Non-operating Revenues

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with a proprietary fund's principal
ongoing operations. Operating expenses include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and expenses.

O. Property taxes

Taxes are levied on November 1st and February 1st and are due and payable at that time. Unpaid property taxes are attached
as an enforceable lien on property as of March 1st. Property tax revenues are recognized in the fiscal period for which they are
levied and in which they become available. The District relies upon the competency of Placer County for assessing the property
tax and establishing a lien date, and for billing, collecting and distributing its share of the property tax revenue.

P. Restricted Resources

The District's policy is to first apply restricted resources when an expense is incurred for purposes which both restricted and
unrestricted net position are available.

Q. Deferred Outflows and Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element, deferred outflows of resources, represents a consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until then.  

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net position
that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

R. Net Position

Net position represents the difference between all other elements in the statement of net position and is displayed in the
following three components:

Net Investment in Capital Assets – This component of net position consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of debt that are attributable to the acquisition, construction, or
improvement of those assets.

Restricted – This component of net position consists of restricted assets reduced by liabilities and deferred inflows
of resources related to those assets.

Unrestricted – This component of net position is the amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination of net investment in capital
assets or the restricted component of net position.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted resources first,
then unrestricted resources as they are needed.

S. Risk Pools

The District is a member of the Special District Risk Management Authority (SDRMA) which provides workers' compensation
coverage for the District in addition to health insurance for management. All costs are currently recorded as operating
expenses. 

T. Comparative Information and Reclassifications

Comparative data for the prior year have been presented in certain sections of the accompanying financial statements in order
to provide an understanding of changes in the District’s financial position and operations. Certain amounts presented in the
prior year have been reclassified in order to be consistent with current year’s presentation.

U. Implementation of Government Accounting Standards Board Statements

Effective July 1, 2019, the District implemented the following accounting and financial reporting standards:

Government Accounting Standards Board Statement No. 88

In March 2018, GASB issued Statement No. 88, Certain Disclosures Related to Debt, Including Direct Borrowings and Direct
Placements. The objective of this statement is to clarify which liabilities governments should include in their note disclosures
related to debt. GASB is requiring debt borrowings and direct placements to be presented separately because they may expose
a government to risks that are different from, or in addition to, risks related to other types of debt. The new standard also
requires the disclosure of additional essential debt-related information for all types of debt, including amounts of unused lines of
credit and assets pledged as collateral for debt. Also required to be disclosed are terms specified in debt agreements related
to: (1) significant events of default with finance-related consequences, (2) significant termination events with finance-related
consequences, (3) significant subjective acceleration clauses. Application of this statement has had no material impact on
District's financial statements for the fiscal year ending June 30, 2020. 

Government Accounting Standards Board Statement No. 95

In May 2020, GASB issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative Guidance. The
primary objective of this Statement is to provide temporary relief to governments and other stakeholders in light of the COVID-
19 pandemic. That objective is accomplished by postponing the effective dates of certain provisions in Statements and
Implementation Guides that first became effective or are scheduled to become effective for periods beginning after June 15,
2018 and later. The District adopted this accounting guidance for its June 30, 2020 year-end.

21



NORTH TAHOE PUBLIC UTILITY DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

V. Future Government Accounting Standards Board Statements

These statements are not effective until July 1, 2020 or later and may be applicable for the District. However, the District has
not determined what impact, if any, these pronouncements will have on the financial statements.

Government Accounting Standards Board Statement No. 87

In June 2017, GASB issued Statement No. 87, Leases. The objective of this statement is to better meet the information needs
of financial statement users by improving accounting and financial reporting for leases by governments. This statement requires
recognition of certain lease assets and liabilities for leases that previously were classified as operating leases and recognized
as inflows of resources or outflows of resources based on the payment provisions of the contract. It establishes a single model
for lease accounting based on the foundational principle that leases are financings of the right to use an underlying asset.
Under this statement, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor
is required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and
consistency of information about governments' leasing activities. Application of this statement is effective for the District's fiscal
year ending June 30, 2022. The District has not determined what impact, if any, this pronouncement will have on the financial
statements. 

Government Accounting Standards Board Statement No. 89

In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction Period.
This statement requires interest costs incurred before the end of a construction period to be recorded as an expenditure in the
applicable period. As a result, interest cost incurred before the end of a construction period will not be included in the historical
cost of a capital asset reported in a business-type activity or enterprise fund. The District has not determined what impact, if
any, this pronouncement will have on the financial statements. Application of this statement is effective for the District's fiscal
year ending June 30, 2022.

Government Accounting Standards Board Statement No. 90

In August 2018, GASB issued Statement No. 90, Majority Equity Interests. The purpose of this statement is to improve the
consistency and comparability of reporting a government's majority equity interest in a legally separate organization and to
improve the relevance of financial statement information for certain component units. The new standard clarifies the differences
between a majority equity interests reported as an investment and majority equity interest reported as a component unit of the
governmental entity. The District has not determined what impact, if any, this pronouncement will have on the financial
statements. Application of this statement is effective for the District's fiscal year ending June 30, 2021. 

Government Accounting Standards Board Statement No. 91

In May 2019, GASB issued Statement No. 91, Conduit Debt Obligations. The purpose of this statement is to provide a single
method of reporting conduit debt obligations by issuers and eliminate diversity in practice associated with (1) commitments
extended by issuers, (2) arrangements associated with conduit debt obligations, and (3) related note disclosures. This
statement achieves those objectives by clarifying the existing definition of a conduit debt obligation; establishing that a conduit
debt obligation is not a liability of the issuer; establishing standards for accounting and financial reporting of additional
commitments and voluntary commitments extended by issuers and arrangements associated with conduit debt obligations; and
improving required note disclosures. The District has not determined what impact, if any, this pronouncement will have on the
financial statements. Application of this statement is effective for the District's fiscal year ending June 30, 2023. 
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NOTE 2:  CASH AND INVESTMENTS

Cash and investments as of June 30, 2020 and 2019 consisted of the following:

2020 2019
Cash and cash equivalents:

Unrestricted:
Cash on hand $ 1,300 $ -
Unrestricted deposits in financial institutions 3,012,385 3,082,081
Deposits in Local Agency Investment Fund (LAIF) 5,613,161 4,007,604

Total unrestricted cash and cash equivalents 8,626,846 7,089,685

Restricted:

Restricted for debt service payment - 492,350
Restricted for capital outlay - 966,317

Total restricted cash and cash equivalents - 1,458,667

Total cash and cash equivalents $ 8,626,846 $ 8,548,352

Investments:

Unrestricted:
U.S. government securities $ 73 $ 327,587
Mutual funds 24,445 -
Certificates of deposit 3,499,553 2,268,147

Total investments $ 3,524,071 $ 2,595,734

Investments Authorized by the California Government Code and the District’s Investment Policy

Statutes authorize the District to investigate in obligations of the U.S. Treasury, agencies and instrumentalities within the State,
State Treasury, bankers' acceptances, and commercial paper of the highest ranking provided by Moody's Investors Service,
Inc., or Standard and Poor's Corporation, repurchase or reverse repurchase agreements, and the State Treasurer's Investment
Pool.

The investment policy set by the Directors of the District is more conservative than that set by state statute. The policy allows
the District treasurer to invest in certificates of deposit, U.S. Treasury Bills, instruments guaranteed by the U.S. Government,
Money Market Accounts, and investment in U.S. Government securities, Placer County Investment Fund, and the LAIF.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally,
the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One way
the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term
investments and by timing cash flows from maturities. A portion of the portfolio is always maturing or coming close to maturity
evenly over time as necessary to provide the cash flow and liquidity needed for the District's operations and capital
improvement program.

In addition, the Investment Policy limits the purchase of securities to those with maturities of five years or less. Longer
investments require prior authorization of the Board of Directors. Certain investments that are highly sensitive to interest rate
fluctuations are prohibited by the Investment Policy.
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NOTE 2:  CASH AND INVESTMENTS (continued)

Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations is provided by
the following table that shows the distribution of the District's investments by maturity as of June 30, 2020:

Investment Maturities (in years)
Investment Type Fair Value Less than 1 1-2 3-5

Mutual funds $ 24,445 $ 24,445 $ - $ -
U.S. government securities 73 - 73 -
Certificates of deposit 3,499,553 1,471,000 1,515,704 512,849

$ 3,524,071 $ 1,495,445 $ 1,515,777 $ 512,849

Investments of the District subject to interest rate risk on June 30, 2019 are summarized as follows:

Investment Maturities (in years)
Investment Type Fair Value Less than 1 1-2 3-5

U.S. government securities $ 327,587 $ 327,587 $ - $ -
Certificates of deposit 2,268,147 621,602 1,547,433 99,112

$ 2,595,734 $ 949,189 $ 1,547,433 $ 99,112

Concentration of Credit Risk

Concentration of Credit risk is the risk of loss attributed to the magnitude of an investor's investment in a single issuer. To limit
this risk, the District places a limit on the amount that can be invested in any one issuer to the lessor of the amount stipulated
by the California Government Code or 10% investments, with the exception of U.S. Treasury obligation bonds, U.S. Agency
securities, and pooled investment funds. 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measured by the assignment of a rating by a nationally recognized statistical rating organization.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, the depositor will
not be able to recover deposits or will not be able to recover collateral securities that are in possession of an outside party. The
District's Investment Policy requires the financial institution to either collateralize the deposits or cover them with Federal
deposit insurance. The District's cash and deposits in financial institutions, totaling $3,034,350 as of June 30, 2020, are
secured by federal depository insurance for $250,000 with the remainder covered by collateral held by an agent of the pledging
bank in the District's name.

Pooled Investment Funds

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California
Government Code under the oversight of the Treasurer of the State of California. The fair value of the District's investment in
this pool is reported in the accompanying financial statements at amounts based upon the District's pro-rata share of the fair
value provided by the LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available
for withdrawal is based on the accounting records maintained by LAIF which are recorded on an amortized cost basis. 

Investment Valuation

The District categorizes the fair value measurements of its investments based on the hierarchy established by generally
accepted accounting principles. The fair value hierarchy, which has three levels, is based on the valuation inputs used to
measure an asset’s fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs. The District does not have any
investments that are measured using Level 3 inputs.
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NOTE 2:  CASH AND INVESTMENTS (continued)

The following table set forth by level, within the fair value hierarchy, the District's assets at fair value as of June 30, 2020.

Level 1 Level 2 Level 3 Total

U.S. government securities $ - $ 73 $ - $ 73
Mutual funds 24,445 - - 24,445
Certificates of deposit - 3,499,553 - 3,499,553

Total investments at fair value $ 24,445 $ 3,499,626 $ - $ 3,524,071

The following table set forth by level, within the fair value hierarchy, the District's assets at fair value as of June 30, 2019.

Level 1 Level 2 Level 3 Total

U.S. government securities $ - $ 327,587 $ - $ 327,587
Certificates of deposit - 2,268,147 - 2,268,147

Total investments at fair value $ - $ 2,595,734 $ - $ 2,595,734

NOTE 3: ACCOUNTS RECEIVABLE

Accounts receivable, presented as current assets as of June 30, 2020 and 2019, consisted of the following:

2020 2019

Service charges $ 734,023 $ 56,214
Property tax 744,721 651,066
Other 60,730 94,672

$ 1,539,474 $ 801,952

Accounts receivable, restricted as of June 30, 2020 and 2019, consisted of the following:

2020 2019

Grants $ 57,508 $ 249,193
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NOTE 4: CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2020 was as follows:

July 1, 2019 Additions Retirements Transfers June 30, 2020

Capital assets not being depreciated
Land and property rights $ 7,138,594 $ 11 $ - $ - $ 7,138,605
Construction in progress 2,857,177 1,647,524 - (4,014,771) 489,930

Total capital assets not being
depreciated 9,995,771 1,647,535 - (4,014,771) 7,628,535

Capital assets being depreciated
Building and improvements 22,944,655 140,361 - 20,555 23,105,571
Sewer system 36,455,905 14,829 - 709,489 37,180,223
Water system 34,182,237 33,644 - 2,739,861 36,955,742
Vehicles and equipment 7,236,191 362,283 - - 7,598,474
Furniture and office equipment 1,077,200 34,584 - 544,866 1,656,650

Less accumulated depreciation (56,561,209) (2,858,294) - - (59,419,503)

Total capital assets being
depreciated, net 45,334,979 (2,272,593) - 4,014,771 47,077,157

Capital assets, net $ 55,330,750 $ (625,058) $ - $ - $ 54,705,692

Capital asset activity for the year ended June 30, 2019 was as follows:

July 1, 2018 Additions Retirements Transfers June 30, 2019

Capital assets not being depreciated
Land and property rights $ 7,138,594 $ - $ - $ - $ 7,138,594
Construction in progress 3,426,503 2,506,337 - (3,075,663) 2,857,177

Total capital assets not being
depreciated 10,565,097 2,506,337 - (3,075,663) 9,995,771

Capital assets being depreciated
Building and improvements 22,925,345 - - 19,310 22,944,655
Sewer system 33,492,901 - - 2,963,004 36,455,905
Water system 34,054,953 112,104 - 15,180 34,182,237
Vehicles and equipment 6,982,228 175,794 - 78,169 7,236,191
Furniture and office equipment 1,042,726 34,474 - - 1,077,200

Less accumulated depreciation (53,773,515) (2,787,694) - - (56,561,209)

Total capital assets being
depreciated, net 44,724,638 (2,465,322) - 3,075,663 45,334,979

Capital assets, net $ 55,289,735 $ 41,015 $ - $ - $ 55,330,750
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NOTE 4: CAPITAL ASSETS (continued)

Construction in progress as of June 30, 2020 consisted of the following:

Fund Project Description
Sewer N-1 Station Rehabilitation $ 134,417
Sewer Easement Clearing 15,105
Sewer Pump Station Rehab 46,730
Water Kingswood West Tank Rehabilitation 180,135
Water NAWTP SCADA Improvements - Phase 3 7,700
Water Plaza Circle Water Main 1,812
Water Carnelian to Watson Creek Water Main 16,726
Recreation Regional Park Signage 66,767
Recreation Forest Fuels Reduction 16,320
General Administration Emergency Power Distribution 4,218

$ 489,930

Depreciation expense for the years ended June 30, 2020 and 2019 was charged to the enterprise activities as follows:

2020 2019
Sewer $ 1,262,560 $ 1,266,627
Water 1,012,617 962,303
Recreation 484,004 486,617
Fleet Allocation 99,113 72,147

$ 2,858,294 $ 2,787,694

NOTE 5: LONG TERM LIABILITIES

A summary of long-term liability activity for the years ended June 30, 2020 and 2019 are as follows:

Beginning
Balance Additions Reductions

Ending
Balance

Current
Portion

Installment Note - June 30, 2020 $ 2,704,060 $ - $ (342,474) $ 2,361,586 $ 356,136

Installment Note - June 30, 2019 3,033,397 - (329,337) 2,704,060 342,474

Installment Note

On September 1, 2010, the District entered into an installment sale agreement (the "Agreement") for $4.5 million to finance the
construction of certain capital facilities related to the District's water acquisition, storage, and distribution system consisting
primarily of a water storage tank and appurtenances. The Agreement's interest rate is 3.95% and is payable semi-annually.
Principal repayment began in August 2013 and concludes on February 1, 2026. Total interest incurred during the years ended
June 30, 2020 and 2019 was $101,540 and $97,594, respectively. All interest during both years was expensed. Loan is
collateralized by the asset described.
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NOTE 5: LONG TERM LIABILITIES (continued)

Principal and interest maturities of long-term debt are as follows:

Principal Interest Total
Years ending June 30,

2021 $ 356,136 $ 89,800 $ 445,936
2022 370,342 75,594 445,936
2023 385,115 60,821 445,936
2024 400,477 45,459 445,936
2025 416,452 29,484 445,936

Thereafter 433,064 12,871 445,935

$ 2,361,586 $ 314,029 $ 2,675,615

NOTE 6: PENSION PLAN

A. General Information about the Pension Plan

Plan Description

All qualified permanent and probationary employees are eligible to participate in the District’s Cost-Sharing Multiple-Employer
Defined Benefit Pension Plan (Plan), administered by the California Public Employees’ Retirement System (CalPERS). The
Plan consists of a safety risk pool and a miscellaneous risk pool which are comprised of individual employer miscellaneous and
safety rate plans, respectively, including those of the District. Plan assets may be used to pay benefits for any employer rate
plan of the safety and miscellaneous pools. Accordingly, rate plans within the safety and miscellaneous pools are not separate
plans under GASB Statement No. 68. Individual employers may sponsor more than one rate plan in the safety or miscellaneous
pools. The District's employer rate plans in the miscellaneous risk pool include the Miscellaneous plan (Miscellaneous) and the
PEPRA Miscellaneous plan (PEPRA Miscellaneous). Benefit provisions under the Plan are established by State statute and
District resolution. CalPERS issues publicly available reports that include a full description of the pension plan regarding benefit
provisions, assumptions and membership information that can be found on the CalPERS website.

Benefits Provided

CalPERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan
members, who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year
of full time employment. Classic members and PEPRA Safety members with five years of total service are eligible to retire at
age 50 with statutorily reduced benefits. PEPRA Miscellaneous members with five years of total service are eligible to retire at
age 52 with statutorily reduced benefits. All members are eligible for non-duty disability benefits after five years of service.

The rate plan's provisions and benefits in effect at June 30, 2020 and 2019, are summarized as follows:

Miscellaneous Plan
Hired prior to

January 1, 2013
Hired on or after
January 1, 2013

Benefit Formula 2.0% at 55 2.0% at 62
Benefit Vesting Schedule 5 years service 5 years service
Benefit Payments monthly for life monthly for life
Retirement Age 50 52
Monthly Benefits, as a % of Eligible Compensation 1.426% to 2.418% 1.0% to 2.5%
Required Employee Contribution Rate 6.906% as of June 30,

2020 and 8.892% as of
June 30, 2019

6.750% as of June 30,
2020 and 6.842% as of

June 30, 2019
Required Employer Contribution Rate 10.694% 7.336%
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NOTE 6: PENSION PLAN (continued)

Contributions

Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution rates for all public
employers be determined on an annual basis by the actuary and shall be effective on the July 1 following notice of a change in
the rate. Funding contributions for both Plans are determined annually on an actuarial basis as of June 30 by CalPERS. The
actuarially determined rate is the estimated amount necessary to finance the costs of benefits earned by employees during the
year, with an additional amount to finance any unfunded accrued liability. The District is required to contribute the difference
between the actuarially determined rate and the contribution rate of employees. The District's contributions to the Plan for the
year ended June 30, 2020 and 2019 were $331,781 and $900,841, respectively. Contribution in prior year ended June 30, 2019
includes additional payments on District's unfunded liability.

B. Pension Liabilities, Pension Expenses, and Deferred Outflows/Inflows of Resources Related to Pensions

As of June 30, 2020 and 2019, the District reported a net pension liability of $14,642 and $471,608, respectively, for its
proportionate share of the net pension liability of the Plan.

The District's net pension liability is measured as the proportionate share of the net pension liability. The net pension liability of
the Plan is measured as of June 30, 2019, and the total pension liability of the Plan used to calculate the net pension liability
was determined by an actuarial valuation as of June 30, 2018 rolled forward to June 30, 2019 using standard update
procedures. The District's proportion of the net pension liability was based on a projection of the District's' long-term share of
contributions to the pension plans relative to the projected contributions of all participating employers, actuarially determined. 

The District's proportionate share of the net pension liability of the Plan as of the measurement date June 30, 2019 was as
follows:

Proportion - June 30, 2018 0.01251 %
Proportion - June 30, 2019 0.00037 %

Change - decrease (0.01214)%

The District's proportionate share of the net pension liability of the Plan as of the measurement date June 2018 was as follows:

Proportion - June 30, 2017 0.01302 %
Proportion - June 30, 2018 0.01251 %

Change - decrease (0.00051)%
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NOTE 6: PENSION PLAN (continued)

For the years ended June 30, 2020 and 2019, the District recognized pension expense of $175,255 and $459,068, respectively.
Pension expense is comprised of various elements including service cost, interest, changes in benefit terms, investment
experience, and amortization of deferred outflows and inflows of resources, which are all factors used by the actuaries in the
calculation of net pension liability. 

At June 30, 2020, the District reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

Pension contributions subsequent to the measurement date $ 331,781 $ -
Adjustment due to differences in proportions 60,836 320,902
Difference between actual and expected experience 136,537 -
Changes in assumptions 48,423 21,362
Difference between actual and required contributions 543,501 -
Net difference between projected and actual earning on plan investments - 24,118

Total $ 1,121,078 $ 366,382

At June 30, 2019, the District reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

Pension contributions subsequent to the measurement date $ 900,841 $ -
Adjustment due to differences in proportions 102,407 33,290
Difference between actual and expected experience 100,596 -
Changes in assumptions 108,956 33,231
Difference between actual and required contributions 174,747 -
Net difference between projected and actual earning on plan investments 65,891 -

Total $ 1,453,438 $ 66,521

$331,781 reported as deferred outflows of resources related to contributions subsequent to the measurement date will be
recognized as a reduction of the net pension liability in the year ended June 30, 2021. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognized as pension expense as follows:

Fiscal Year Ended 
June 30,

2021 $ 250,335
2022 112,371
2023 53,413
2024 6,796
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NOTE 6: PENSION PLAN (continued)

Actuarial Assumptions

The total pension liabilities in the June 30, 2018 actuarial valuations were determined using the following actuarial assumptions:

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Actuarial Cost Method Entry-age Normal Cost Method
Actuarial Assumptions:

Discount Rate 7.15%
Inflation 2.50%
Payroll Growth 2.75%
Salary Increases Varies by Entry Age and Service
Investment Rate of Return 7.15% net of pension plan investment expenses, includes inflation

Mortality (1) Derived using CalPERS membership data for all funds
Post Retirement Benefit Increase Contract COLA up to 2.50% until purchasing power protection

allowance floor on purchasing power applied, 2.50% thereafter

(1): The mortality table used was developed based on CalPERS' specific data. The table includes 15 years of mortality
improvements using Society of Actuaries Scale 90% of scale MP 2016. For more details on this table, please refer to the
December 2017 Experience Study Report that can be found on the CalPERS website.

All other actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial experience study
for the fiscal years 1997 to 2015, including updates to salary increase, mortality and retirement rates. The Experience Study
report can be obtained at CalPERS' website under Forms and Publications.

Changes in Assumptions

During the measurement period ended June 30 2018, demographic assumptions, investment rate of return, and inflation rate
were changed in accordance with the CalPERS Experience Study and Review of Actuarial Assumptions December 2017. There
were no changes in the discount rate.

Discount Rate

The discount rate used to measure the total pension liability was 7.15 percent. The projection of cash flows used to determine
the discount rate assumed that contributions from plan members will be made at the current member contribution rates and that
contributions from employers will be made at statutorily required rates, actuarially determined.  Based on those assumptions,
the Plan's fiduciary net position was projected to be available to make all projected future benefit payments of current plan
members.  Therefore, the long-term expected rate of return on plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.

Long-term Expected Rate of Return

The long-term expected rate of return on pension plan investments was determined using a building-block method in which
expected future real rates of return (expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. 

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-term market return
expectations as well as the expected pension fund (PERF) cash flows. Using historical returns of all the Public Employees
Retirement Funds’ asset classes (which includes the agent plan and two cost-sharing plans or PERF A, B, and C funds),
expected compound (geometric) returns were calculated over the short-term (first 10 years) and the long-term (11+ years)
using a building-block approach. Using the expected nominal returns for both short-term and long-term, the present value of
benefits was calculated for each PERF fund. The expected rate of return was set by calculating the rounded single equivalent
expected return that arrived at the same present value of benefits for cash flows as the one calculated using both short-term
and long-term returns. The expected rate of return was then set equal to the single equivalent rate calculated above and
adjusted to account for assumed administrative expenses.
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NOTE 6: PENSION PLAN (continued)

The table below reflects long-term expected real rate of return by asset class as of June 30, 2020 and 2019. The rate of return
was calculated using the capital market assumptions applied to determine the discount rate and asset allocation. 

Asset class
Assumed asset

allocation
Real return years 1-10

(1)
Real return years 11+

(2)

Global Equity 50.0% 4.80% 5.98%
Fixed Income 28.0% 1.00% 2.62%
Inflation Assets 0.0% 0.77% 1.81%
Private Equity 8.0% 6.30% 7.23%
Real Assets 13.0% 3.75% 4.93%
Liquidity 1.0% 0.00% (0.92)%

(1) An expected inflation of 2.00% used for this period.
(2) An expected inflation of 2.92% used for this period.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the District's proportionate share of the net pension liability for the Plan, calculated using the discount
rate for the Plan, as well as what the District's proportionate share of the net pension liability would be if it were calculated using
a discount rate that is 1-percentage point lower or 1-percentage point higher than the current rate:

At June 30, 2020 the discount rate comparison was the following:

Discount Rate - 1%
Current Discount

Rate Discount Rate + 1%
6.15% 7.15% 8.15%

Net pension liability $920,289 $14,642 $(732,905)

At June 30, 2019 the discount rate comparison was the following:

Discount Rate - 1%
Current Discount

Rate Discount Rate + 1%
6.15% 7.15% 8.15%

Net pension liability $1,192,718 $471,608 $(123,656)

Pension Plan Fiduciary Net Position

Detailed information about each pension plan's fiduciary net position is available in the separately issued CalPERS financial
reports. The annual financial report can be obtained at calpers.ca.gov. 

NOTE 7: DEFINED CONTRIBUTION PLAN

The District has a defined contribution money purchase pension plan (the North Tahoe Public Utility District Money Purchase
Pension Plan) maintained by Officers of the District as trustees. No other entity contributed to this plan. The last contribution to
this plan was made on August 27, 2010 when the District transitioned to a defined benefit plan with California Public
Employees' Retirement System (CalPERS).
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NOTE 8: RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft, damage and destruction of assets; errors and omissions;
injuries to employees; life and health of employees; and natural disasters. 

The District purchases commercial property insurance for real and personal property damage owned by the District with
coverage up to a maximum of $16.5 million with blanket coverage extension of $2 million. The District also purchases property
insurance covering unscheduled contractor's equipment, scheduled equipment, and rented equipment.

The District purchases general liability and management liability insurance coverage up to policy term aggregate limits of $10
million each subject to various sub-policy limits, generally $1 million for various activities. The District also maintains insurance
coverage related to employee dishonesty and crime of $10 million aggregate. Finally, the District maintains commercial
automobile insurance for vehicle related property damage with coverage up to a maximum of $1.0 million and commercial
umbrella insurance or excess liability coverage up to a maximum of $10 million.

NOTE 9: COMMITMENTS AND CONTINGENCIES

Construction Commitments

The District has entered into design and construction commitments totaling $1,849,162 and $3,013,979 for years ended June
30, 2020 and 2019, respectively. As of June 30, 2020 the amount earned on the contracts was $292,198 with a remaining
balance of $1,556,964. As of June 30, 2019, the amount earned on contracts was $2,738,549 with a remaining balance of
$275,430.

Litigation

The District has received federal and state grants for specific purposes that are subject to review and audit by the federal and
state government. Although such audits could result in expenditure being disallowed under grant terms, any required
reimbursements are not expected to be material.

The District is also subject to legal proceedings and claims that arise in the ordinary course of business. In the opinion of
management, the amount of ultimate liability with respect to such actions will not materially affect the financial position or
results of operations of the District.

Public Health Emergency

The World Health Organization declared the worldwide coronavirus (COVID-19) outbreak a public health emergency on
January 30, 2020 and officially declared it as a pandemic as of March 11, 2020.  Management has performed an evaluation of
certain financial statement line items such as investments, accounts receivable, accounts payable, and accrued expenses to
determine whether valuation or impairment adjustments should be made.  Management has determined that the amounts
reported on the financial statements are properly valued as of June 30, 2020.  However, since the duration and full effects of
the COVID-19 outbreak are yet unknown there could be future negative impacts to the financial condition of the District.

NOTE 10: JOINT POWERS AUTHORITY

The District is a member of a joint powers authority, Special District Risk Management Authority (SDRMA), for the operation of
a common risk management and insurance program. The program covers workers' compensation and medical, dental, and
vision coverage. SDRMA is governed by a Board of Directors consisting of representatives from member agencies, which
controls the operations of the SDRMA, including selection of management and approval of operating budgets.

The following is a summary of the most current audited financial information for SDRMA as of June 30, 2019 (the most recent
information available):

Total assets $ 117,948,397
Total liabilities 61,583,834
Net assets 56,364,563
Total income 75,858,836
Total expense 74,079,006
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NOTE 10: JOINT POWERS AUTHORITY (continued)

The relationships between North Tahoe Public Utility District and the joint powers authorities are such that SDRMA is not
considered a component unit of the District for financial reporting purposes.

NOTE 11: VOTER LEGISLATION

Proposition 218, which was approved by the voters in November 1996, regulates the District's ability to impose, increase, and
extend assessments and fees. Any new, increased, or extended assessments and fees subject to the provisions of Proposition
218 require voter approval before they can be implemented. Additionally, Proposition 218 provides that these assessments and
fees are subject to the voter initiative process and may be rescinded in the future by the voters. 

NOTE 12: SUBSEQUENT EVENTS

Management has evaluated events subsequent to June 30, 2020 through February 2, 2021, the date on which the financial
statements were available to be issued.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, 2020

LAST 10 YEARS *

Measurement Period

2019 2018 2017 2016 2015 2014

Proportion of the net pension liability %0.00014 %0.00489 %0.00517 %0.00411 %0.00327 %0.00453

Proportionate share of the net pension liability $ 14,642 $ 471,608 $ 513,101 $ 355,920 $ 224,584 $ 285,489

Covered payroll $ 3,338,200 $ 3,512,806 $ 3,315,324 $ 2,891,320 $ 2,950,176 $ 2,794,438

Proportionate share of the net pension liability as a percentage
of covered payroll %0.44 %13.43 %15.48 %12.31 %7.61 %10.22

Plan fiduciary net position as a percentage of the total pension
liability

%99.78 %91.15 %87.37 %88.59 %90.71 %83.03

Notes to Schedule:

For the measurement period ended June 30, 2017, the accounting discount rate was reduced from 7.65 percent to 7.15 percent. In 2016, the discount rate remained at 7.65
percent. In 2015, amounts reported reflect an adjustment of the discount rate from 7.50 percent (net of administrative expense) to 7.65 percent (without a reduction for pension
plan administrative expenses). In 2014, amounts reported were based on the 7.50 percent discount rate.

*Schedule is intended to show information for ten years. Fiscal year 2014 was the first year of implementation, therefore, only six years are shown.

35



NORTH TAHOE PUBLIC UTILITY DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF CONTRIBUTIONS TO THE COST SHARING DEFINED BENEFIT PENSION PLAN
AS OF JUNE 30, 2020 

LAST 10 YEARS *

Fiscal Year-End

2020 2019 2018 2017 2016 2015

Contractually required contribution (actuarially determined) $ 331,781 $ 313,767 $ 307,059 $ 262,942 $ 301,229 $ 284,446

Contributions in relation to the actuarially determined contributions (331,781) (883,562) (298,327) (267,180) (301,229) (284,446)

Contribution deficiency (excess) $ - $ (569,795) $ 8,732 $ (4,238) $ - $ -

Covered payroll $ 3,811,416 $ 3,338,200 $ 3,512,806 $ 3,315,324 $ 2,891,320 $ 2,950,176

Contributions as a percentage of covered payroll %8.70 %9.40 %8.74 %7.93 %10.42 %9.64

Notes to Schedule:

*Fiscal year 2015 was first year of implementation, therefore only six years are shown.
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NORTH TAHOE PUBLIC UTILITY DISTRICT
COMPARISON OF BUDGET TO ACTUAL

June 30, 2020

Budgeted
Amounts
Original

Budgeted
Amounts

Final
Actual

Amounts

Positive
(Negative)
Variance

With Budget

Revenues:

Service charges $ 6,105,134 $ 6,105,134 $ 6,393,032 $ 287,898
Recreation events and programs 910,400 910,400 848,247 (62,153)
Property taxes/CFD 94-1 5,959,400 5,959,400 6,308,936 349,536
Investment income 50,000 50,000 237,271 187,271
Grants 75,000 260,500 116,158 (144,342)
Miscellaneous 32,500 32,500 68,968 36,468
Capital contributions - - 1,659 1,659

$ 13,132,434 $ 13,317,934 $ 13,974,271 $ 656,337
Expenses:

Direct operating expenses 9,827,655 9,827,655 9,417,693 409,962
Administration and general 84,000 84,000 406,274 (322,274)
Depreciation 3,178,011 3,178,011 2,858,294 319,717
Interest expense 98,952 98,952 101,540 (2,588)
Other nonoperating expenses 90,500 240,500 290,365 49,865

13,279,118 13,429,118 13,074,166 454,682

Total Positive(Negative) Variance $ 13,279,118 $ 13,429,118 $ 13,075,825 $ 456,341
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

 IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
North Tahoe Public Utility District
Tahoe Vista, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to the financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States,  the financial statements of the business-type activities of the North Tahoe
Public Utility District (the “District”), as of and for the year ended June 30, 2020, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements, and have issued our report thereon
dated February 2, 2021. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered North Tahoe Public Utility District's
internal control over financial reporting (internal control) as a basis for designing procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control. Accordingly, we do not express an
opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect, and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is reasonable possibility that a material misstatement of the entity's financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.  

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.  

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards .
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.  

Sacramento, California
February 2, 2021

Mann UrrutiaNelson CPAs


